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Important Note

This presentation is for educational purposes only. Nothing we will talk about
should be considered a recommendation to buy or sell any security. Many risk
controlled investments are complex products and any specific product should
be reviewed by you and/or your financial advisor before purchasing.

Securities and Investment Advisory Services offered through Cetera Advisor
Networks LLC, member SIPC. Adams Financial Partners, Inc. and Cetera
Advisor Networks, LLC are not affiliated.

Branch Address: 2000 CentreGreen Way - Ste 150 - Cary, NC 27513
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Technology and taxes are
having an increasing impact
on our financial picture.
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Technology Impacts..

- economy
- medical advancement
- earnings

- jobs

- inflation
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Tech & Healthcare lead 2014

18.00%
16.00%
14.00%

12.00%
Source: JP

Morgan;
through
September
2014

10.00%
8.00%
6.00%
4.00%
2.00%
0.00%

N

ADAMS

10/13/2014

N

Source: Businessweek, GE Aviation, GEA Consulting, 3ders.org Jf_‘\l J_\ \I g)
FINANCEA




10/13/2014

N

ADAMS

N

ADAMS




10/13/2014

Source: Abertawe Bro Morgannwg University Health Board, FT Advisors
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On the Horizon..
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On the Horizon..

Energy Evolution

Source: MIT Technology Review, UTMB-Galveston

Eagle Ford and Bakken Shale Oil Production

Eagle Ford Oil Production
Barrels Per Day

2008 52,094
2009 48,664
2010 77,010
201 246,161
2012 595,450
2013 1,045,320

2014 — Jun 1,405,390

Saures. EIA.gev, FT Advisars

| 2014 —Jun

Bakken Qil Production
Barrals Per Day

2008 181,985
2009 229,185
2010 320,682
20m 431,628
2012 585,226
2013 882,314

1,074,385

[CFirst Trust
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Source:
First Trust Corp,
EIA, FT Advisors

N

Al DAMS




Technology Creates Jobs

Change in Employment

Dec 2007 — May 2014

15%

- California
= Houston Metro
[ =—Texas

+11.2%
+290,400 Jobs

+9.5%
+1,002,600 Jobs

+0.16%
+24,000 Jobs

Dec-09

Dec-10

Source:

Dec-08

Bureau of Labor Statistics

Dec-11 Dec-12 Dec-13 Dec-14
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Environmental Impact

For every gallon of water used
to produce natural gas through
hydraulic fracturing...

Source: The University of Texas at Austin study, Dec 2013
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Texas saved 33 gallons of water
by generating electricity with that
natural gas instead of coal (in 2011)
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Manufacturing Renaissance in U.S.

Shale Brings Manufacturing Back Home

Cumulative Manufacturing Impact
Projects: 117 Investment: $80 billion

Jobs: 515,000

$1.5 billion
2,000 jobs

(new fartilizer,
$1.1 billion
2,000 jobs
Energy Refining LLG
$225 million : r?aE!vFﬁadﬂ’zw
125 jobs $1.4 billion
2,500 jobs

Methanex

{new mathanol plant)
$1.1 billion

1,500 jobs

= .__.P_l-.

Sasol
(rew athans

cracker) E
$14 billion |
7,000 jobs |

(plant
$1.7 billion
1,800 jobs

Source: Energy in Depth. HIS-CERA,
Amenican Chamestry Goundll
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Company Plant | ocation Investment Announced

L]
< : lta.]. +« ATIC Saratoga County, NY  $10 Billicn 140352014
p +  Gaonaral Molors Mi, OH, IN $1.3 Billior 1/06/2014

+ yoeslalpine AG Caorpus Chrisli, TX $760 Million 4232014

2 + Fard Lima, Ohic $500 Millian 35282014

Inve St I I I ent ln + Mars Chocolate Tapeka, Kansas $270 Millian  3527/2014
+ Fuyao Glass Moraina, Ohic $200 Million 1102014

+ Ford Avon Lake, Dhio $168 Million  3/07/2014

U S E Conom'y‘ + Mondelez Wew Jersey, Virginia  $130 Million  2/07/2014
» 2 + Eberspascher Ann Arbor, MI $122 Million  4/09/2014

+  GE Aviation Lafayette, IN $100 Million  3/26/2014

= Lumber Liquidators  Virginia F60 Million 1710/2014

= Denso Athens, TN 55 Million 1142014

- Beretta Gallatin, TH F45 Million 1729/2014

frirze dewn Dnenbprrart

Company Plant Location Investment Announced

* \opestalpine AG Corpus Christi, TX $760 Million  4/23/2014
+ Champion Petfopds  Logan Gounty, KY $85 Million  4/24/2014
+ Zuidberg Cedar Falls, 1A 585 Million  2118/2014
+ Plastic Omanium Chattanooga, TH $65 Million  5/22/2014
+  Taizhou Fuling Macungie, PA $21 Million BI28/2014
= Cctal ‘West Chester. OH $18 Million  2/25/2014
+ E&l Engineering Anderson County. SC $17 Million 5i23/2014
+ WUzin Utz AG Daver, Delaware $9.5 Million  5/27/2014
+ Torcomp LLC Chambersherg, P4 §8 Million 4121204
+ \inh Long Maoillon, AR 35 Million 222014
+ Partwest Shepardsville, KY $4.4 Million 3172014
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Inflation Fighting Technology

—Man Hours per Ton

Taxes

With new higher tax rates in effect,
we need to revisit different types of
tax savings opportunities.
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Federal Tax Rates 2014

Single individuals Joint returns and surviving spouses

Taxable income Taxable income

But not (%) on  Of the amount But not (%) on  Of the amount

Over ()  over ($) Tax ($) + excess over ($) Over (§)  over ($) Tax ($) + excess over ($)
0 9,075 0.00 10 0 0 18,150 0.00 10 0
9,075 36,900 907.50 15 9,075 | 18,150 73,800 1,815.00 15 18,150
36,900 89,350 5,081.25 25 36,900 | 73,800 148,850 10,162.50 25 73,800
89,350 186,350 18,193.75 28 89,350 | 148,850 226,850 28,925.00 28 148,850
186,350 405,100 45,353.75 33 186,350 | 226,850 405,100 50,765.00 33 226,850
405,100 406,750  117,541.25 35 405,100 | 405,100 457,600  109,587.50 35 405,100
406,750 — 118,118.75 406,750 | 457,600 — 127,962.50 457,600
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Affordable Healthcare Tax Thresholds

> An additional Medicare payroll tax of
0.9% for wages, other compensation,
and self-employment income above
the threshold

> A net investment income tax of 3.8%
which could be imposed on those with
net investment income whose
modified adjusted gross income
(MAGI) is above the threshold
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3.8% Net Investment Income Tax (NIIT)

1s payable if taxpayer is over thresholds:

Investment income (as defined below) reduced by those
deductions properly allocable to the investment income

Net Investment income includes:

> Taxable interest, dividends, rents, royalties

> Distributions of earnings from nonqualified annuities (not held in an IRA
or qualified plan)

> Net gain from the sale/disposition of certain property. Generally, does not
include gain on property sold by an active business or gains excluded
from income

> Substitute dividend/interest (payments in lieu of dividends)

> Income from a trade or business that is considered a passive activity

(under the passive loss rules) or is trading in financial instruments or

commodities/related derivatives

/
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Tax Thresholds

Single = m—  JOINt = m—
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Strategies to Reduce or Defer Taxes

Areas that can reduce taxes:

A look at
the 1040
federal
tax
return -

* These can create future tax free income
** Now subject to phase out restrictions

Municipal vs. taxable interest
* Charitable giving

* Roth or 529 programs*
* More itemized deductions**
* Increased business expenses
Tax credit items (energy, etc.)

Areas that can defer taxes:

Deferred annuities

* up to certain IRS limits

* Funding retirement accounts
* Home business use of home
* Rental property investments
* Prepay business expenses*

Defer compensation forward

10/13/2014
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Conclusions

Technology continues to be a driver for our economy

Medical advancements, manufacturing, energy, and
more are likely to remain part of the U.S. growth story

Taxes are higher, so there is more incentive for us to
seek tax breaks where we can

As our society evolves and becomes more complex, we
are committed to providing state of the art solutions for
your financial planning needs.
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Required disclosures:

The views are those of Adams Financial Partners and should not be construed
as investment advice. All information is believed 1o be from reliable sources;
however, we make no representation as to its completeness or accuracy. All
economic and performance information is historical and not indicative of future
results. Please consult your financial advisor for more information.

The S&P500 index is an unmanaged index representing the largest 500
companies in the U.S. The Barclays Aggregate index is an unmanaged index
representing the overall broad bond market. Investors cannot invest directly in
indexes. The performance of any index is not indicative of the performance of
any investment and does not take into account the effects of inflation and the
fees and expenses associated with investing.

Past performance does not guarantee future results. ’A
(=)
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